






































P-2(FOA) (14)
Syllabus 2016 :
(ix) Interest on own capital is
(A) Cash Cost
(B) Notional Cost
(C) Part of Prime Cost

(D) Semi-variable Cost

(x) Variable costs are fixed
(A) for a period.
(B) per unit.
(C) for a particular process of production.

(D) depends upon the entity.

(xi) - Advertisement costs are treated as
(A) Direct Expenses
(B) Cost of Production
(C) Selling Overhead

(D) Distribution Overhead

(xii) Direct Wages ¥ 2,05,000 and Factory Cost ¥ 5,60,000. If the ratio of direct wages and
factory overhead is 5:3 then Direct Material Cost will be

(A) ¥ 2,32,000
(B) ¥ 3,50,000
(C) X 3,41,667

(D) % 2,24,000



(15) P-2(FOA)
Syllabus 2016
Answer any one question out of the following two questions: 8x1=8

9. Given:

Factory Cost ¥ 61,50,000; Factory Overhead ¥ 10,50,000 (which are 40% of Direct
Wages);

Administrative overheads are recovered at 10% of Factory Cost and Selling and
Distribution Overheads would be 5% of sales. If the profit margin is 25% on cost then find
out the

Direct Material

Direct Wages

Prime Cost

Cost of Production

Selling and Distribution Overhead

Cost of Sales

Profit

Sales Value 8

10. Prepare a statement of cost from the following data to show the material consumed, prime

cost, factory cost, cost of goods sold and profit for the year 2018-19. 8
Particulars 4
1. Purchase of raw material during the year | 13,50,000
2.. Wages paid 7,50,000
3. Power and Fuel 2,00,000
4. Rent of factory 1,00,000
5. Salary of office employee 50,000
6. Rent of office 25,000
7. Show room rent 15,000
8. Salary and commission of salesman 30,000
9. Sales 30,00,000

Please Turn Over




P-2(FOA) (16)
Syllabus 2016
Other information:
Stock Opening ) Closing (%)
Raw material 90,000 75,000
Work in progress 36,000 45,000
Finished goods 1,80,000 1,65,000




